
 PRO-P3 Fleming Scenario 

 
 

11-23-2013 TY2012 v1.0  Page 1 of 10 



 PRO-P3 Fleming Scenario 

 
 

11-23-2013 TY2012 v1.0  Page 2 of 10 



 PRO-P3 Fleming Scenario 

 
 

11-23-2013 TY2012 v1.0  Page 3 of 10 



 PRO-P3 Fleming Scenario 

 
 

11-23-2013 TY2012 v1.0  Page 4 of 10 



 PRO-P3 Fleming Scenario 

 
 

  

11-23-2013 TY2012 v1.0  Page 5 of 10 



 PRO-P3 Fleming Scenario 
Interview Notes - Fleming 

1. Anna was employed as an editor at the Oakwood World-Herald. Starting on July 1, 2009, she also 
did some editing work from her home, for Wright Publishing Co., who provided Form 1099-MISC. 
She kept a record of her expenses: $2,025 for paper, $1,047.50 for printer cartridges, $800 for 
postage, $350 for a business phone line and long distance calls, and 234 miles in January and 
February for making deliveries. She had 10,000 other miles on her car. Anna has one car which she 
bought in 2008 and began using for her work when she started working at home. She has a written 
record of her business mileage. The Business Code for Schedule C-EZ or C is 541990. 

2. She took a word processing course in the evening at the library to improve her skills. The tuition 
was $575. 

3. Anna waited tables at Butler. She had $74 of unreported tips for months with less than $20 total for 
the month. 

4. Anna is divorced. The divorce decree states that her ex-husband is to claim their son, James, as a 
dependent on his return even though Anna provides all the support for their children, Grete and 
James. It also states that he is to pay her $300 per month alimony. Due to the loss of his job during 
the year, he only paid for 8 months. 

5. Global Investment Service notified Anna that she received $418.13 in federal- and state-exempt 
interest income. 

6. In January, 2012, Anna took an IRA distribution of $5,000 to pay off credit card debt.  She has no 
records of her contributions or IRA balances. 

7. Anna’s contribution to the Gubernatorial Election Campaign Fund will be handled the same way as 
her contribution to the Presidential Election Campaign Fund. 

8. Looking at last year’s return, you notice: 
a. Her filing status was the same as this year. 
b. 1040 Line 39a (65 or blind) had no boxes checked 
c. 1040 Line 40 (Itemized deductions) was $8,695 including using State Income Tax (5a) of $890 

instead of State Sales Tax (5b) of $655. 
d. 1040 Line 41 (AGI minus itemized deductions) was $7,280. 
e. 1040 Line 42 (Exemptions) was $7,400. 
f. 1040 Line 43 (Taxable Income) showed 0. 
g. She did not have any unused refundable credits 
h. She had a NJ refund of $502 which matched the NJ Lookup amount. 

9. She would like any NJ refund/amount due handled the same as her federal return. 
10. As you are going over Form 13614-C with Anna, you discover that there are a few answers that 

need to be corrected. She also tells you she made a mistake when she wrote her address on the 
form. Her correct address is 356 Wilkes Drive. 

11. Anna paid the Salem Day Care Center (EIN 23-7XXXXXX), located at 87 North Casper Drive, 
Jersey City, NJ 07302, for Grete’s and James’s care while she was at work. She paid the day-care 
center $1,793 ($890 for Grete + $903 for James). 

12. Anna had a serious accident in June, 2012, and stopped working. She collected unemployment 
compensation but was too young to retire. Anna is now totally and permanently disabled. 

13. While looking for work, Anna paid her sister, Edna Loy (SSN 246-XX-XXXX), $400 to take care of 
James & Greta ($200 each). Edna lives next door at 358 Wilkes Drive. Edna is self-supporting. 

14. Anna’s education expenditures could be a business expense, adjustment, or a credit. Determine the 
most advantageous benefit for which she is qualified. 

15. Anna rented an apartment in Jersey City (Hudson County).  She paid $1,000 per month in rent for 
12 months.  

16. Anna did not make any out of state purchases for which she would owe Use Tax. 
17. All children are covered by health insurance. 
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Jersey City, NJ 07302 

UnEmp 55.84 
WF/SWF 6.20 
Disab 43.20 
Family 11.68 

NJ 23-5XXXXXX 

2012 
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UI/WF/SWF NJ 

Jersey City, NJ 07302 

10.76 
42.06 
2.03 

DI 
FLI DI PP# 9786654 

Jersey City, NJ 07302 

2012 

2012 

$1,944.00 

$588.00 $250.00 
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Jersey City, NJ 07302 

$12,176 

2012 

New Jersey Department of Labor 
22 South Clinton Avenue  
Trenton, NJ 08609-1212 

22-2481818 

Jersey City, NJ 07302 

2012 

11-23-2013 TY2012 v1.0  Page 10 of 10 


